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LIMITED OFFICIAL USE SANTIAGO 7176 

EO 11652: NA 

TAGS: EIND, Cl 

SUB J : OPIC PRESS RELEASE 

REFS: (A) STATE 259333; (B) STATE 253733; (C) SANTIAGO 7102 

1. REF (A) RECEIVED ONLY AT OPENING OF BUSINESS MONDAY, NOV 25. 

2. AS REPORTED REF (C), RAUL SAEZ APPROVED OPIC ANNOUNCEMENT 
EXOTICA SETTLEMENT. SO FAR AS EMBASSY AWARE, THIS IS ONLY PORTION 
OF PRESS RELEASE PROPOSED BY OPIC OF WHICH GOC HAS ANY KNOWLEDGE. 
WE RECOMMEND RELEASE NOT REPEAT NOT BE MADE UNTIL WE HAVE HAD 
OPPORTUNITY TO CHECK IN ITS ENTIRETY WITH RAUL SAEZ. 

3. ON MATTERS OF SUBSTANCE IN PROPOSED RELEASE, WE MAKE 
FOLLOWING PRELIMINARY COMMENTS: 


A. FIRST PARAGRAPH REPORTS ITT-GOC INFORMAL DISCUSSIONS REGARDING 
CHILTELCO. ALTHOUGH GOC HAS KEPT EMBASSY AND OTHER U.S. AGENCIES 
GENERALLY ABREAST OF ITS CONFIDENTIAL TALKS WITH ITT, IT HAS MADE 
NO REPEAT NO PUBLIC RELEASE CONCERNING NEGOTIATIONS AND PRESUMABLY 
WOULD NOT WISH FIRST ANNOUNCEMENT TO OCCUR IN OPIC RELEASE. ALL 
ASPECTS OF ITT CASE ARE OF HIGHEST SENSITIVITY AND IMPORTANCE TO 
GOC, AND IN INTEREST OF OUR RELATIONS IT IS MOST IMPORTANT THAT 
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WITHOUT PRIOR DISCUSSION WITH GOC. 

B. WITH REGARD FINAL PARAGRAPH OF PROPOSED RELEASE, BELIEVE IT 
WOULD BE MORE IN KEEPING WITH ACTUAL TERMS OF SETTLEMENT PER 
PARAGRAPH 2 OF REF (B) AND POLITICALLY MORE ACCEPTABLE TO GOC 
IF LAST SENTENCE WERE CHANGED TO READ: QUOTE AGREEMENT PROVIDES 
FOR A PAYMENT TO OPIC OF $1 1.9 MILLION FOR EXOTICA PROPERTY PLUS 
INTEREST OF APPROXIMATELY $2 MILLION DUE SINCE EXOTICA NATIONALIZED 
IN 1971 FOR A TOTAL OF $13.9 MILLION. THIS $13.9 MILLION WITH 
SUBSEQUENT INTEREST WILL BE PAID BY GOC OVER FIVE-YEAR PERIOD, 

ENDING DECEMBER 1979. END QUOTE. 

4. ADVISE. 

POPPER 
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